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AMEMBASSY TRIPOLI 
AMEMBASSY TUNIS 
USMISSION USUN NEW YORK 

CONFIDENTIAL STATE 164947 

E.O. 11652: GDS 
TAGS: EGEN, IS 

SUBJECT: ARAB BOYCOTT OF ISRAEL: ALLEGED PLAN TO EASE 
BOYCOTT 

BEIRUT POUCH BAGHDAD 
REF: BEIRUT A- 155 NOTAL 

1. DEPT HAS SEEN REPORT CARRIED IN JULY 12 ISSUE OF 
"BUSINESS EUROPE" (WEEKLY NEWSLETTER PUBLISHED BY BUSINESS 
INTERNATIONAL OF GENEVA) THAT PROVISIONS OF ARAB BOYCOTT 
OF ISRAEL HAVE BEEN RELAXED: FOLLOWING IS TEXT OF BE 
ARTICLE. 

2. QUOTE THE ARAB BOYCOTT HAS BEEN EASED. UNDER HEAVY 
EGYPTIAN PRESSURE, THE COUNCIL OF THE LEAGUE OF ARAB 

STATES HAS RECENTLY APPROVED NEW RULES CONCERNING COMPANIES 
OPERATING IN ISRAEL. UP TILL NOW COMPANIES WITH 
BRANCHES OR SUBSIDIARIES IN ISRAEL WERE BLACKLISTED. 

THE NEW RULES SAY THAT: A) ANY COMPANY INVESTING IN ISRAEL 
OR HAVING A JOINT VENTURE WITH A BLACKLISTED COMPANY CAN 
AVOID BEING BLACKLISTED IF IT AGREES TO INVEST IN ARAB 
COUNTRIES AN AMOUNT EQUIVALENT TO THAT INVESTED IN ISRAEL 
OR IN THE JOINT VENTURE WITH THE BLACKLISTED COMPANY; B) 

ISRAELI CAPITAL IN THE BRANCH, SUBSIDIARY OR JOINT 
VENTURE SHOULD NOT EXCEED FIFTY PERCENT; C) THE INVESTMENT 
SHOULD BE CARRIED OUT WITHIN ONE YEAR AFTER APPROVAL BY 
BOYCOTT AUTHORITIES; D) IF THESE CONDITIONS ARE FULFILLED, 

THE PARENT COMPANY WOULD NOT BE BOYCOTTED. HOWEVER, THE 
BRANCH, SUBSIDIARY OR JOINT VENTURE WOULD BE PUT ON THE 
BLACK LIST. THE RULES-ADOPTED AMID STRONG RESERVATIONS 
FROM THE DEMOCRATIC REPUBLIC OF YEMEN AND LIBYA-ARE 
DESIGNED TO ENCOURAGE FOREIGN COMPANIES OPERATING IN 
ISRAEL TO INVEST IN ARAB COUNTRIES. END QUOTE. 
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3. BUSINESS INTERNATIONAL'S NEW YORK OFFICE INFORMED 
DEPTOFF JULY 25 THAT GENEVA HEADQUARTERS HAD OBTAINED 
ABOVE INFORMATION FROM CONFIDENTIAL ARAB LEAGUE COUNCIL 
CIRCULAR. BI OFFICE SAID THEY WOULD FURNISH COPY TO 

DEPT BUT ADDED THAT ARAB LEAGUE NEW YORK OFFICE HAD 
DENIED KNOWLEDGE AND VERACITY OF ABOVE REPORT. DEPT WILL 
FORWARD COPY OF CIRCULAR WHEN AND IF RECEIVED. 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



4. BI ARTICLE, IF ACCURATE, WOULD REPRESENT SIGNIFICANT 
DEVELOPMENT IN ARAB BOYCOTT OF GREAT INTEREST TO U.S. 
BUSINESS FIRMS, HAVING POTENTIAL IMPACT ON RECENTLY 
IMPROVED U.S. ECONOMIC RELATIONS WITH CERTAIN ARAB 
STATES AND POSSIBLY CONTRIBUTING TO MIDDLE EAST PEACE 
EFFORTS. DEPT WOULD APPRECIATE WHATEVER COMMENTS OR 
ADDITIONAL INFORMATION ADDRESSEE POSTS MIGHT BE ABLE TO 
PROVIDE. WE NOTE THAT NO MENTION WAS MADE REGARDING 
OTHER CATEGORIES OF FIRMS SUBJECT TO BOYCOTT DUE TO 
THEIR ECONOMIC RELATIONS WITH ISRAEL, E.G., FIRMS WITH 
GENERAL AGENTS IN ISRAEL OR THOSE MAKING UBSTANTIAL 
COMMERCIAL PURCHASES OF ISRAELI GOODS. WE ANTICIPATE 
INQUIRIES FROM U.S. COMPANIES ON BLACKLIST WHEN AND IF 

REPORT BECOMES WIDELY CIRCULATED. 

5. WE NOTE FROM REFAIR THAT BOYCOT LIAISON OFFICES ARE 
SCHEDULED TO MEET IN LEBANON JULY 29 AND HOPE THIS MAY 
PROVIDE OCCASION FOR OBTAINING MORE INFORMATION ON ALLEGED 
NEW BOYCOTT RULES. INGERSOLL 
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